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Serial Correlation.
** Berg and Coke (2004)
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Predicting Currency Crises in Oil-Economies,
Using KLR Algorithm

Abstract

In this research, by using a KLR filtering algorithm, we have tried to estimate
the probability of occurring currency in Iran. In the model, we have considered the
dominant role of oil revenue in the balance of payments and the exchange rate policy
of Iran. The results demonstrate that the exchange market is an unstable position and
there would be a risk of crisis in near future if there is a negative oil price shock.



